R 63525

V Semester B.Com. Examination, April/May 2023
(CBCS) (F+R)
COMMERCE
Paper — 5.5 : Advanced Accounting

Time : 3 Hours Max. Marks : 70

Instruction : Answer should be written completely either in English
or in Kannada.

SECTION - A
QPN - 2

1. Answer any five sub-questions. Each sub-question carries two marks. (5x2=10)
FENT CINRRTOTTR 0T NT-TJ NN V0. F,8 WOT-T,F 1 QOB 08N,

a) What do you mean by fair value of investment ?
BRATOLD T9, 03001 BFPY, 0BT VeTeRD ST FAIDD ?

b) What is rebate on bills discounted ?
R0OT BOBNE 0T 0L3ee3 0T ?

c) Give the meaning of reversionary bonus.
0BBF R0 WRTI'T LFFTZ), de@.

d) Define Banking company.
232, 0807V BOTROITY, 309,359, A,
e) Mention any two statutory books maintained by LIC.
23633 V0 FORR f&%@mgﬁead CIRR)TOTTR RTTD em;‘ﬁucgp RYITNTTY, 89R.

f) State any two advantages of inflation accounting.
BT T SEIORTS CIRYTIETR TR T, CdRERINIS), E9R.

g) State any two objectives of Farm accounting.
B & 23T SRODNFOD TR QUT BN WB0W0.

2
3€‘q~7°‘7 P.T.0.
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SECTION -B
PN =W

Answer any three of the following. Each question carries six marks. (3x6=18)
OIRRYTTETR SRt TZ NN L8R, B8 TJ T ST SOBNWD.

2. While preparing the final accounts of banking company, under which schedule
the following appears ?

a) General reserve

b) Commission and exchange
c) Demand deposits

d) Tax deducted at source

e) Salary to employee

f) Depreciation.

83 FING 0BNI), 19, 0307 FOTACD 08D BT, NP, 0373 TWe3 030 TONeIAS0 ?
a) TIRT, AR

b) TR =B HATWOOD

c) eRd Bewmed

d) Soeond) 301 FRSRAYIORT
e) T°BTON Bt Bows

f) =TTP.

3. What is inflation accounting ? And explain the limitations of inflation accounting.
TEITLT SFTOIT STFHeW ? ST QSNTI) EA.

4. Ms. Varsha purchased ¥ 1,80,000, 10% Government Bonds at ¥ 98
(cum-interest) on 1-3-2022. She incurred stamp duty of 1.5%, Taxes 1%,
Brokerage 2% and legal charges ¥ 400.

Dates of interest declaration 30" June and 31 December every year.
Calculate the cost of purchase of Government Bonds.

BOTRO TIF T WE-F&WBB X 1,80,000, [,z 3e. 10 TFFFO W00BNFRY
1-3-2022 5030 T 98 To2 00ed mamcp. T3 BOWOE e3E3T0 WOTI, 08 53&3, 3e. 1.5,
TR B0, 3e. 2, Boriaden Je. 1 T TR B0Y, X 400 RFS) DubF SRARET.
B8 B[RF 30 e weT® WY 31 Je BYowT* Tomd WRO PRCTT BRENZT.
d)ee% OB R&IOT FFoF O LROTINE DO ﬁ%ﬁaﬁg{ FOTOEOWD.
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5. The following particulars related to a Life Insurance Corporation for the year

31-3-2022.
%
Premium received during the year 2,83,250
Premium received in advance (1-4-2021) 7,000
Premium received in advance on (31-3-2022) 5,500
Outstanding premium on (1-4-2021) 21,750
Outstanding premium on (31-3-2022) 27,250
Bonus utilized in reduction of premium for (2021 — 22) 1,750
9 Re-insurance premium paid during the year (2021 — 22) 15,000
Find out the amount of premium to be include in Revenue A/c.
B3 FYNT D[N 23633 P E’Oﬁabéa 31-3-2022 6& TOWORAT.
4
&,0000%0 TBTE, 2,83,250
00BN THTI &, 000300 (1-4-2021) - 7,000
T00TToN TET &, 00300 (31-3-2022) 5,500
&,€00300 23 (1-4-2021) 21,750
&,e200300 208 (31-3-2022) 27,250
&,6000300 FRIRRYILD VT3ReNT Wresx® (2021 - 22) 1,750
N TOTO QTR &, 800300 imbijc% (2021 - 22) 15,000

ST0R 8393030 BedTWBOTIT &), ea000 RRT FOTOZWRBOWD.

6. From the following, prepare Revenue Account of S.T.S. Insurance Company
for the year ending 31 March 2022.

T
Premium 10,25,000
Claims paid 1,08,500
Bad debt 1,800

Fines for revival of lapsed policies 1,250
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Consideration of annuities granted 32,300
Interest, Dividend etc. 4,54,000
Life assurance fund on 1% April 2021 8,20,000
Management expenses 85,000
Bonus in reduction of premium 6,300
Commission 24,200
Annuities 26,300
Surrenders 61,250 -
Income tax paid 84,000

31-3-2022 3 S.T.S. 03 0TICWL STCeD 83980303 &3 FFTOR LI[ONYOT 3O3R0,

3
2, €030 10,25,000
B0 NS T 1,08,500
TRRTINT TOONFD 1,800
FIRRAET ToOR HITBERTD 208 1,250
TR TGS TONEdS 32,300
WG OB TRYII0T AT, O 4,54,000 g
226 Q=R Y (1-4-2021) 8,20,000
BB B, | 85,000
2),€0000 BRBTY Iesx® 6,300
DR 24,200
DRFAIND 26,300
O, ED 61,250

TOWSAT 3300 o 84,000
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SECTION-C
RPN -2

Answer any three of the following questions. Each correct answer carries
fourteen marks. (3x14=42)

BRTTTR BT ;3 N9 GUZOR. T3 XD GUZTE TBOTOLY, S0BNE0.
7. From the following balances of Indian Insurance Co. Ltd. as on 31* March 2022.
Prepare :
1) Fire Revenue A/c
“ 2) Marine Revenue A/c
3) Profit and Loss A/c

Particulars FireX Marine ¥

Reserve for unexpired risk (1-4-2021)

Claims paid and outstanding

Commission paid and received

Additional reserve on (1-4-2021)

Premium less reinsurance

Management expenses

Commission on reinsurance ceded

2,50,000
1,90,000
90,000
50,000
6,00,000
1,45,000
30,000

8,20,000
3,80,000
1,08,000
10,66,000
4,00,000
60,000

Auditors fees 6,000
Directors fees 6,200
Shares transfer fee (Cr.) 1,600
Profit on sale of land 20,000
Depreciation 35,000
Interest and dividend received 32,500
Difference in exchange (Cr.) 600
Sundry receipts 10,000

Increase additional reserve with respect to fire insurance by 5%.



63525 - | T

FPNT RDNR&LSWOT, QOB aﬁqua: g0.9. ¥ 31-3-2022 iﬁ %ed
1) en SS3R, a3
2) 3B SBRR, 833

3) ooy IR B, AERTRY, SCIROA.

Qe on 3 BB T
TONCHT DTS DoeRe0 (1-4-2021) 2,50,000  8,20,000

[T SRR TR Wb 1,90,000  3,80,000 &
Bepg DDA, X BEBEY, 90,000  1,08,000

B8RO awexed (1-4-2021) 50,000 =

262000 L) TR 6,00,000 10,66,000

sFEm 3, 1,45000  4,00,000

3,303 YO D0 HeOT TRy 30,000 60,000
SEHOBREGBT 2o 6,000

TIeF BT 209, 6,200 _
Hecorid S 2o (Cr.) 1,600

LR WITOLIDOT WOTS &3 20,000

X80 35,000

08 T3 Co03 TR, 32,500

DT F,Z, (Cr.) 600

23S BN 10,000

e:aQL SEomoN £23%50 aaae?d@aigt 5% das'% ézsj;.
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8. Following is the Trial Balance of Madhu Bank Ltd. as on 31% March 2022.

Particulars

Share Capital

Reserve Fund
Deposits

Interest and Discount
Gift cheques

Pension fund
Borrowings from other banks
Unclaimed dividend
Rent

Commission

Bills payable

P &L A/c on (1-4-2021)
Non-Banking Assets
Depreciation

Printing and Stationery
Directors fees

Salaries

Audit fees

Interest on deposits

Loan, Cash Credits and Overdraft

Investments
Cash at Bank
Cash in Hand
Furniture

Money at call and short notice

Buildings
Other expenditure

gy A

Dr.X

1,50,000
11,250
7,500
7,500
75,000
15,000
2,62,500
17,10,000
2,62,500
4,87,500
4,12,500
60,000
4,12,500
3,75,000
11,250
42,60,000

63525

Cr.X
9,00,000
4,50,000

12,00,000
3,90,000
8,40,000
1,50,000
1,12,500

37,500
30,000
75,000
15,000
60,000
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Adjustments :

1) Provide ¥ 15,000 for rebate on bills discounted.
2) Bills for collection amounted % 30,300.

3) Provide ¥ 9,375 for bad debts.

4) Provide ¥ 37,500 for Income Tax.

5) Liabilities for bills rediscounted ¥ 18,000.

6) Directors proposed 8% dividend.

Prepare Bank’s Final Accounts.

RO 1, 05° 31-3-2022 T m@w% 3 3TToB0ET.

Q=T aed X (A1 R4
Bedd WoBOF - 9,00,000
QLT A - 4,50,000
BeREING - 12,00,000
WA T R - 3,90,000
VEORRT 3¢ — 8,40,000
0233 DY - 1,50,000 -~
239, 0BOTIPOTT ITZEO — 1,12,500
5536 mﬁa{%&)g g opinnler] - 37,500
Toan - 30,000
BRY - 75,000
TOBSAT TOBMED - 15,000
o3 R IF, 2308 (1-4-2021) - 60,000

SO 239,080 BT 1,50,000 -



{0 9
| RNTY

BB, 0 T Sed

QTIeFBTT B

oW

SR YN

eased oed W

TOOMED, SR LVTO B Q0edeS

TREFND

239, 08° I

3 oS IncH

QEBRETTTEINTO

BOTORS R ST WS Ted

WL

33T DWF

RROTERN :
1) Boodne e 15,000 037008 LTNA.

2) Ror,BBMON DeRT VLR 30,300.
3) 8o@> monenn 9,375 QeR.
4) eszo0s 3ortmNT 37,500 TR0, AT OR.

5) @ovoReeR ZINRT BIORNY wWLTO T 18,000.

6) NFerTITO 8% SpIADIS S BT &RITIT.
239,08° 508D 2303030, FOIRTO BWRE-

11,250
7,500
7,500

75,000

1:5,000

2,62,500
17,10,000
2,62,500
4,87,500
4,12,500
60,000
4,12,500
3,75,000
11,250
42,60,000

42,60,000
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ance of Madhu a farm ownet, prepare a Trading

ing Trial Bal
9. From the following # March 2022 and a Balance

and Profit and Loss Account for the year ended 31

Sheet as on that date.

Particulars X il
Opening stock :
Livestock 8,85,000 e
Paddy 90,000 -
Cattle feed 37,500 PE
Fertilizers 33,000 e
Sales :
Milk etc. I
Paddy - 7,89,000
Livestock B 1,35,000
Purchases :
Livestock 1,74,000 2
Fertilizers 40,500 -
Seeds 18,000 -
Cattle feed 1,02,000 T
Creditors - 1,69,500
Capital - 15,78,000
Agricultural loan from SBI - 9,90,000
Crop Expenses :
Labour 1,08,000 -
Other direct expenses 12,000 -
Livestock expenses :
Labour 1,12,500 S
Medical expenses 13,500 -
Dairy expenses 22,500 -
Indirect General Expenses 1,81,500
Tractor 5,40:000 :
Land 12,00,000 o
Farm House 3.00.000
Cash in hand and at Bank 2:47’500 _
41,17,500 41,17,500

\



A A 0 A1- 63525

Adjustment Required :

a) Closing Stock : Livestock ¥ 5,25,000, Paddy ¥ 1,12,500, Cattle feed ¥ 45,000,
Fertilizers ¥ 52,500.

b) Madhu and his family have consumed paddy ¥ 45,000 and milk ¥ 37,500
out of the farm.

c) Provide depreciation on tractor at 20% p.a. and 10% p.a. on farm house.

d) At the end of the year the government has waived ¥ 2,25,000 agricultural
loan under a loan waiver scheme.

e) Interest still payable on agricuitural loan after amounted to ¥ 18,000.

WO W) F& BROEFD, VWX WHNATIT FFFOT Fo¥ Tedowoow 31-3-2022 3
BRRBRRU SHFE 99,500 Tone ord-TF 2303 0B ¢ OTT oS [,FoROI, FIR0A.

N[N aed T gk
STORT TR
2TOROTOTONED 8,85,000 -
3 90,000 -
T &$TOT 37,500 -
d‘:o’ﬁfa?% ongd 33,000 -
RT3 ¢
- T [T, O - 4,56,000
3 - 7,89,000
BIOITOTONTL - 1,35,000
0N :
OIOTIOTON 1,74,000 -
SRRPY TN 40,500 -
WIS Wexned 18,000 o

TBD 8HT 1,02,000 =
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PN - 1,69,500
WOBY - 15,78,000
3,art SBI 239,08000 [HES FO - 9,90,000
TRONR TOWOPATS DWFNTD
3RO 1,08,000 -
Q33 S0 DN 12,000 -
2ITTONEN FOWORAT DWOFNED ¢
101 1,12,500 -
SLCDR S 13,500 -
&, TONM00E D2OF 22,500 -
SeTBL TOTRT, DFTE0 1,81,500 -
&, 8O 5,40,000 -
ATOIAY 12,00,000 ~
3ReuT I 3,00,000 -
0D 0B 239,08 INTH 2,47,500 -
41,17,500 41,17,500
BROTEFBNED ¢
a) 08 TR : LWRTIND X 5,25,000, 323 1,12,500, T2 5300 45,000,
SRRRYSnEd X 52,500.
b) ¥ 45,000 da% 38 o X 37,500 z:f"‘c,med meabq FOTD TN 9T BOLDOW z;;oé
SRS WHREHOBTOZT.
C) &), 30°S ed sTokFs Be. 20 OR), Tone Ree3Ts SOJod Hded wodrs Je. 10 TR,
RSB VTOWRRPRTTO.
d) SRFT 2SN, AT WO BT, cdReESadY, X 2,25,000 TR, BT
WO, WRRT.

e) AL T, BT e WSRO LI08 AT Fj& WOT eI W& &0 X 18,000.
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10. The following Trial Balance was extracted from the books of Praju Life Assurance
Co. Ltd. as on 31* March 2022.

Particulars Dr.3 Cr.?
Share capital (shares of ¥ 10 each) - 1,20,000
Life assurance fund as on (1-4-2021) - 22,29,225
Surrenders 5,250 -
Cash in hand and on Current A/c 5,475 -
Cash on deposit 20,250 -
Loan against company policies 1,30,200 -
Investments 17,28,750 -
Freehold premises 30,000 -
Agents balances 6,975 —
Interest, dividend and rent - 84,525
Mortgage in India 3,69,150 -
Management expenses 24,225 -
Commission paid 6,975 -
Claims paid 1,47,750 -
Premiums received - 76,125
Bonus to policyholders 23,625 -
Dividends paid 11,250 -

25,09,875 25,09,875

You are required to prepare company’s Revenue A/c for the year ended
31-3-2022 and its Balance Sheet as on that date taking the following into
consideration.

a) Premium outstanding ¥ 9,000

b) Interest accured X 14,475

c) Management expenses outstanding ¥ 150
d) Claims admitted but not paid ¥ 6,975.



Bed woE% (T8 3eori T 10 ToB) -
g3 30,83 Fow* (1-4-2021) -

W VT 5,250
§,00Q, 31 W G 230300, 5,475
[N Beased 20,250
gozRod TOACD e Ww 1,30,200
Bl 17,28,750
WOGR0Y Bi3T 30,000
DAoLy 1R I 6,975
WA, ToIR0T T WoRN =
QORCINTE), VWINPT T 3,69,150
QVF BT TP 24,225
DRy AL 6,975
ADIaR L Tk~ 1,47,750
TR0 TET, -
Toenwoon teesy® 23,625
(Spintel ] ﬂraé%d% 11,250

25,09,875

I

63525 14-
3 NI aaemagd GaR~8) egjz;s‘ 6583665‘:50.@. i ﬁowo@hw% O7008 31-3-2022 Towd
facjnoé‘

Mab~ie1a (oV) 930633

g3 %
1,20,000
22 29,225

25,09,875

08 31-3-2022 503 BoTRADH YTRO% 2008 ToB) S B AV B80T 0BnvRy,

Cafelataol Rcioviptel

a) |}V W [REeS T 9,000

b) 2.3 wors W& X 14,475

C) dRFIe JYW wos X 150

d) B3 280 BT BeEiw X 6,975.



NG

R 15 sas25

11. a) Write short notes on :
a) Non-performing Assets
b) General insurance
c) Annuity
d) Consideration for annuity granted.

b) Calculate Rebate on bills discounted as on 31-3-21.

Date of Bill T Period of Bill Rate of Discount
1) 15-1-21 40,000 5 months 12% p.a.
2) 10-2-21 30,000 4 months 13% p.a.
3) 20-3-21 20,000 2 months 14% p.a.

a) 83 BSNTHNY F0edd L3TJEIOT, LIC00
a) FOF AVFLRT FBONT
b) MORRT, QB>
C) JTWFID
d) SeRFRST BB ROLTS.
b) 31-3-21 8 03,3 =008 R0RNS 30eOT DOTREWSCI[Y 300&%AOWD.
B0R0 DJOT 4 TOBOD WTY Sreaocd &30
1) 15-1-21 40,000 5 3ond 12% p.a.
2) 10-2-21 30,000 4 &onsd 13% p.a.
3) 20-3-21 20,000 2 &ond 14% p.a.




