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V Semester B.Com. Examination, ApriUMay 2023
(CBCS) (F+R)
COMMERCE

Paper - 5.5 : Advanced Accounting

Time:3 Hours Max. Marks:70

or in Kannada.

!0\Q'rot
17 P.T.O.

lnstruction : Answer should be written completety either in English

SECTION _ A
.\..,
c^,/?c,rl r - c^/

'l . Answer any five sub-questions. Each sub-question carries tuo marks. (5x2=i0)
dqnd olDdilddo od: wd-{,Eozied erudo$. $A wd-{,6orl add) sodrldr.

a) What do you mean by fair value of investment ?

diaBdo$ oarotoez3d d$e.r, aodd Oeded: e{r$eo ?

b) What is rebate on bills discounted ?

dDod d)oarl$ d)eod ozJeutr aodded: ?

c) Give the meaning of reversionary bonus.

oddrdo aloe$dd cr$Fddi eea.

d) Define Banking company.

t,Dd oEonr dod0o$Q aar$a, &s.

e) Mention any two statutory books maintained by LlC.

ded aEb dodO .at.rlJEra$J,Jerod alro{oaddo add: addu{d{di'l9di ee,$.

f) State any two advantages of inflation accounting.

deo&gd,r{-td obdaaddo add: {,o3oexdrf$d} e9tu.

g) State any two objectives of Farm accounting.

dd.h z3[3)dt^'ddg erSpafo$ add: wdoedrid&4 Ddobo.
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SECTION _ B

arFl-ti

Answer any three of the following. Each question carries six marks. (3x6=18)

qiDd.Ddd,a duo$ €,d4rl97i erDdotr' d,E 4,d47i eld: eeodTis).

2. While preparing the final accounts of banking company, under which schedule

the following appears ?

a) General reserve
b) Commission and exchange
c) Demand deposits
d) Tax deducted at source

e) Salary to employee
f) Depreciation.

* dgnd uodrlvHl uoroEon6 domo$ eogil e3dSrlgo-olDd d{do$O-dorltdi}9eo ?

a) mdndr 0Q

b) de4e d)Eb aodro$

c) dead dedsd

d) d:ne.tdo_ dod dadliraqfDdd)

e) aPddod draqnooq

D ndde.

3. What is inflation accounting ? And explain the limitations of inflation accounting.

dead:u1d dd.-td erSrdeab ? (,dd tugrl9&4,39$.

4. Ms. Varsha purchased t 1,80,000, 10% Government Bonds at t 98
(cum-interest) on 1-3-2022. She incurred stamp duty ol 1 .5%, Taxes 1%,
Brokerage 2o/" ?nd legal charges t 400.

Dates of interest declaration 30h June and 3l"rDecember every year.

Calculate the cost of purchase of Government Bonds.

$dDo daardd& uq-n&d6ad t 1 ,80,000, daerrd de. 10 d faoro ?,D066d9&{

1-3-2022 dodrt 98 dod;DOeO droacfJod. * ioaofr erdd: dlcgod dte.lode. 1.5,

dero_9 E:e;. de. 2, dodoJDn de. 1 d:d: odn& ebe.:o{ 400 rl9d1 aod:r dnarood.

4,.9 ddr 30 de asJoor d)A 31 de EioDd dod) Dqo$ Soedd dndorbdd.
d: ee.:uo d dD&.C o$ od iEo F 0 z:D odJ rl9 :Do e a datrddb4 dod)& A o0)o.
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Premium

Claims paid

Bad debt

Fines tor revival of lapsed policies
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5. The following particulars related to a Life lnsurance Corporation lor the year
31-3-2022.

Premium received during the year

Premium received in advance (1-4-20211

Premium received in advance on (31-3-2022)

Outstanding premium on (1-4-20211

Outstanding premium on (31 -3-2022)

Bonus utilized in reduction of premium lor (2021 - 221

Re-insurance premium paid during the year (2021 - 22)

Find out the amount of premium to be include in Revenue A,/c.

* f$nd addrls) aed adD orld)dd31-3-2022 di$oDoQRd.

{

e,etuobo dddubo 2,83,250

dDo?JdEDR ddd e,etuo$o ('l-4-2021) 7,000

dDo?sddan ddd e,earobo (31-3-2022) 5,500

e,etuo$o IJDE (1-4-2021) 21,750

eretuo$o sD6 (31-3-2022) 27,250

e,ea)o$o daddoeiep erudo3.,aeR:rd doesxf (2021 -22)- 1,750

Eb$ adD e,ea)o$o drar^Idro(2o21 - 22) 15,000

er rood: sJiDdolo_ f e odud:ood e, ea)o$o dod dod:&6o0ro.

6. From the following, prepare Revenue Account of S.T.S. lnsurance Company
lor the year ending 31s March 2022.

{
10,25,000

1,08,500

1,800

1,250

{
2,83,250

7,000

5,500

21,750

27,250

1,750

1s,000
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31-3-2022 d.S.T.S. edn dodoo$ soao$ andoJ:d:n& dgdod eddrlgod doJJao&.

Consideration of annuities granted

lnterest, Dividend etc.

Life assurance fund on l"tApril 2021

Management expenses

Bonus in reduction of premium

Commission

Annuities

Surrenders

lncome tax paid

.!,etu0$o

d_edfil9 *ade

dinoild xae.rr1$,:

ddd:dned DO& drd6deadoj: d:el?Jd

daarid noaotl{d dorlsad

Dqd)Q oatnod?aara

ded edD oQ (1-4-2021)

odFdd d?*

getuo$o daddo_zJnedf

den_9

l--rJ-)?.i-
C^rc l.rF 

^rAJ, 
l\n-,

er{rdrra

aad.SAd s6ao$ dori

32,300

4,54,000

8,20,000

85,000

6,300

24,200

26,300

61,250

84,000

t
10,25,000

1,08,500

1,800

1,250

32,300

4,54,000

8,20,000

85,000

6,300

24,200

26,300

61,250

84,000
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SECTION - C
aqDrl - n

Answer any three of the following questions. Each correct answer carries
fourteen marks. (3x14=42)
oln$oa ddo d:Jo& 4 d4ri9 ri erod otu. {, 0 lo eru$ O"d, daso)r eodil$;.

7. From the following balances of lndian lnsurance Co. Ltd. as on 31"tMarch 2022.

Prepare :

1) Fire Revenue A,/c

2) Marine Revenue A,/c

3) Profit and Loss A,/c

Particulars Fire t Marine T

Reserve for unexpired risk (1-4-20211 2,50,000 8,20,000

Claims paid and outstanding 1,90,000 3,80,000

Commission paid and received 90,000 1,08,000

Additional reserve on (1-4-2021) 50,000

Premium less reinsurance 6,00,000 10,66,000

Management expenses 1,45,000 4,00,000

Commission on reinsurance ceded 30,000 60,000

Auditors fees 6,000

Directors fees 6,200

Shares transfer fee (Cr.) 1,600

Profit on sale of land 20,000

Depreciation 35,000

lnterest and dividend received 32,500

Difference in exchange (Cr.) 600

Sundry receipts 10,000

lncrease additional reserve with respect to fire insurance by 5%.
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cqt ddc,D <

2,50,000 8,20,000

1,90,000 3,80,000

90,000 1,08,000

50,000

6,00,000 10,66,000

1,45,000 4,00,000

30,000 60,000

dgnd dD&.gobod, qoaood e$dd6 do.O. d 31-3-2022 drieo

1) u[dddo, and

2) dder dddo, and

3) eDC arQ ddandre&ndolDo$.

Dddd$b

dDno$d ad$d a)ene;: (1-4-2o2'll

qraddd$b drat 3J$o 6"rtro tJJ6

deDg adotud) dbd) dddd)(Y)OrO

d?.3Jzrdo A) erw (1 - 4 -2021 )

e,etuo$o E[&.j$&ad)

Odrd6r dq

dda,$d Odd e$o$ d>eOd duo_9

ddFodraeCdd $ed 6,000

Oderddd d:ero 6,200

ded:ri9 dnard# dcoo (Cr.) 1,600

cratu dDcD[3ood uod ogl 20,000

idde 35,000

?JA@d)dJ erograod ddd&. 32,500

eOdro$d drori (Cr.) 600

qdd d:read$ 10,000

eR Adrirrn d?$,rdo tueiedtrs% dqdr#.

T
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8. Following is the Trial Balance of Madhu Bank Ltd. as on 31"r March2022.
Particulars Dr. t Cr. t
Share Capital - 9,O0,OOO

Reserve Fund - 4,50,000

Deposits - 12,OO,OOO

lnterest and Discount - 9,90,000

Gift cheques - 8,40,000

Pension fund - 1,50,000

Borrowings from other banks - 1,12,500

Unclaimed dividend - 37,500

Rent - 30,000

Commission - 75,000

Bills payable - 15,000

P & L A/c on (1-4-20211 - 60,000

63525

Non-Banking Assets

Depreciation

Printing and Stationery

Directors fees

Salaries

Audit fees

lnterest on deposits

Loan, Cash Credits and Overdraft

lnvestments

Cash at Bank

Cash in Hand

Furniture

Money at call and short notice

Buildings

Other expenditure

1,50,000

11,250

7,500

7,500

75,000

15,000

2,62,500
't7,10,000

2,62,500

4,87,500

4,12,500

60,000

4,12,500

3,75,000

11,250

42,60,000

?
t

42,60,000

rfi[mmlmlmln
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Adjustments:

1) Provide < 15,000 for rebate on bills discounted.

2) Bills for collection amounted { 30,300.

3) Provide < 9,375 for bad debts.

4) Provide < 37,500 for lncome Tax.

5) Liabilities for bills rediscounted t 18,000.

6) Directors proposed 8% dividend.

Prepare Bank's Final Accounts.

d,:Sr rorotr 31-3-2022 d oddu3 €r d$dodogd.

addrlst)

ded> uoda'ad

tu(de)) OQ

dedrdzld:

?JB d)d: inea
@i

erudrriod zif

"lodri 0Q

?rrdo&dgod addel

d& rad:-aed enzrooddr5a

?roAri

dero_9

;Ddg,$d d)oArjst)

sad d)* ddud (1-4-2021)

d"N6 cDdoEon{ {QztS,

c$sd { c0{
9,00,000

4,50,000

12,00,000

3,90,000

8,40,000

1,50,000

1,12,500

37,500

30,000

75,000

15,000

60,000

-\

1,50,000
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ndde

d>dea abd: de$d

0deFddd dd)Cr

ior.:d

crat, $o.drt)

deded Ebeei uaa

sasrld>, drld) e,Ddo d>d) tuedsld

doaEddr

rDdod drlcb

ddo$OJS drldr

aedoedddearlst>

dtredo d)dl ccDJnQ nDdS dea

d$drlqt)
cJ

.add sD?.$r

dnoordfdst:

1) d)oarld d:eejt 15,000 oolDo0}g s^,dR$'

2) no$ddroR oead seDJ$< 30'300'

3) dd& saellgiDR{ 9,375 oea'

4) eroaoo dofriDR( 37,500 ddodoCFotu'

5) d)d)*roec dDad d)oarlg c36?t'troo{ 18'000'

6) Oderd'ddr 8% enqDodddl {,ean:qd'

?Ddod eo.9& eDdo$dldolD& dDa'
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11,250

7,500

7,500

7s,000

16,000

2,62,500

'17,10,000

2,62,500

4,87,500

4,12,500

60,000

4,12,500

3,75,000

11,250

42,60,(XlO 42,60,(xlo

\
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9. From the lollowing Trial Balance of Madhu,a,farm owner' prepare a Trading

and proril and ,""" #Li"'i;;;;;i;", "nded 
gro Marchaoa2and a Batance

Sheet as on that date. 
Dr. { Cr. t

Particulars
OPening stock: g,g5,OOO

Livestock 
9O,OOO

PaddY 6, Enn

Cattle feed 37'500

Fertilizers 33'000

Sales: - 4,56,000
Milk etc. _ 7,'9,OOO
PaddY

Livestock - 1'35'000

Purchases :

Livestock 1'74'000

Fertilizers 40'500

Seeds 18'000

cattle feed 1'02'000

Creditors - 1'69'500

CaPital - 15'78'000

Agricultural loan from SBI - 9'90'000

Crop Expenses :

Labour

Other direct expenses

Livestock expenses :

Labour

Medical expenses
Dairy expenses

lndirect General Expenses
Tractor
Land

Farm House

Cash in hand and at Bank

1,12,500

13,500

22,500

1,81,500

5,40,000

12,00,000

3,00,000

2,47,500

41,17,5(x1

1,08,000

12,q)0

41,17,500
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Adiustment Required :

a) Closing Stock : Livestock { 5,25,000, Paddy { 1,1 2,500, Cattle feed t 45,000,
Fertilizers ? 52,500.

b) Madhu and his family have consumed paddy t 45,(X)0 and milk < 37,500
out of the farm.

c) Provide depreciation on tractor al20o/o p.a. and 10olo p.a. on larm house.

d) At the end of the year the govemment has waived t 2,25,000 agricultural
loan under a loan waiver schems.

e) lnterost still payable on agricultural loan after amounted to t 18,fiD.

dcfio r-u,, dd& dDOeddJ, qddJ ?-dRtud)d dddod orl drl.pbod 31-3-2022 t
dodTto$F ddr{aaraad aarfo oqJ-ddand aldJ er odd cr@d dgdold1 doJDor,.

addrl$ cbs6< cot
(,do$d oaq& :

?D&dDdrrldJ 8,85,000

cg eo,ooo

dd: eraad 37,500

firina;drlcb 33,000

d>oot3:

6"e) q6Jdo

cg

sro$iladJdq)

$oeod$:

zod:aod>rld:

dnoudrlct

agd aearlsb

dd: uaad

4,56,(X)0

7,89,000

1,35,0(X)

1,74,0@

40,500

18,000

1,02,(D0
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COrlst)

a:odaod

d&ri SBI eDdo8ood ddd:oe;

+XOd ioDoQ:Jd $d:rrlS: :

doO

edd ded a)a3JFrldJ

zrod>aad:rlefi ,oaoQrrd $?$rd$J :

1,08,000

12,000

't,12,500

13,500

22,500

1,81,500

5,40,000

12,00,000

3,00,000

2,47,500

41,17,500

1,69,500

15,78,000

9,90,000

41 ,17,500

droO

d6@ daj

{d:rood $z$r

dedde.l_d xad>d, $d: rrl$:

Brd"d
doar
doeuld d:d

drodJOF drdl eDdoEdOJJ drldr

a&ooog6€dqt:

a) so.gab 6a;iEd: : zod:md:rl$ { 5,25,000, qtd t 1, 1 2,500, dd: eraad { 45,000,

dirioudrld: { 52,500.

b) t 45,000 ddidg oarto T 37,500 ddo aaodl d:C> oarto (,dd &t$oD {od
uabqio en"do u9rrdo o a d:a d.

c) [,g,,d.jord $ee3 anard de. 20 ddrl aarto doe8d ubdod: &eei aaard de. 10 ddg
idds erudeufiog$dd:.

d) ddrd dodotO_Brard$ sae.r ab;nn oloeardolO_T 2,25,000 dda rae.:dd1
d)da4 drJad.

e) xae; d>on ud d:eei md.9ieD ?,DE qd)d dd& Eaod abeod a;Bodod < 18,000.
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10. The following Trial Balance was extracted lrom the books of praju Life Assurance
Co. Ltd. as on 31"tMarch2022.

\-

Partlculars Dr. t Cr. t
Share capital (shares ol t 10 each) 1,20,000
Life assurance fund as on (1-4-2021) _ 22,29,225
Surrenders 5,250

Cash in hand and on Current A,/c 5,475

Cash on deposit 2O,2SO

Loan against company policies 1,3O,2OO

f nvestments 17,ZB,ZSO

Freehold premises 90,000

Agents balances 6,975

lnterest, dividend and rent - 84,525

Mortgage in lndia 3,69,150

Management expenses 24,225

Commission paid 6,975

Claims paid 1,47,750

Premiums received - 76J125

Bonus to policyholders 23,625

Dividends paid 11,250

25,09,875 25,09,875

You are required to prepare company's Revenue A,/c for the year ended
31-3-2022 and its Balance Sheet as on that date taking the lollowing into

consideration.

a) Premium outstanding < 9,000

b) lnterest accured <'14,475

c) Management expenses outstanding { 150

d) Claims admitted but not paid t 6,975.

tlmffiffiffiilillf,Il]
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o$td{ Cs6 t
1,20,000

22,29,225

5,250

5,475

20,250

1,30,200

17,28,750

30,000

6,975

84,525

3,69,150

24,225

6,975

1,47,750

76,125

23,625

1 1,250

25,09,875 25,09,875

€| ddnd oddtJr{u: e3uQ6 erd:rdqdo'o' ri iot^:oqfudlooaod 31-3-2022 dod:

qdaod

addrld)

ded,: uodms (e,.9 deod< 10 dod)

eirf eE:rd{dod (1'4-2021 )

s"e.,)Jl ?iqdJo

{,ooqdd& a:U; toQ andodr{

drl& deded

dodOodr oorro$ d>eeJ ;oe,r

djaa,

rJod&)g dgd

edoulsD6erq

Dao, cro?po8d)d) sDali

.aoaoiDdo_sdd>d sae:

0dFd6a dqjts,

der*e dot{$.
rpdud *ould:

adDdo& dddd)o

mer:mdod tloe#
oqnodiJD$Jc)"

adaod 31 -3-2022 do9 do&o$ erdao$ eDd drdl upd $0r19$n dsrdod eoErl9&n
dorlr6tu golDor,.

a) .ad:d sDE &dDdod)< 9,000

b) udn uod r.rQ < 14,475

c) adrdra datrd ?,DEl 150

d) tpdrd terrd sdd io{e_t 6,975.

llmrill
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11. a) Write short notes on :

a) Non-performing Assets

b) General insurance

c) Annuity

d) Consideration for annuity granted.

b) Calculate Rebate on bills discounted as on 31-3-21.

Date ol Bill t Period of Bill Rate of Discount

1) 15-1-21 40,000 5 months |2o/op.a.

2) 10-2-21 30,000 4 months 13/"P.a.

31 20-3-21 20,000 2 months 14o/o p.a.

a) Cr ddnddrls d:eej ude6o$Q udooro :

a) roo$r edr&nd46rlct)

b) rodnd, ad>

c) daarid

63525

O dorrndd dod:rlo$ noqDdd'

b) 31-3-21 d eodrd. d>od dJoaIiS d)eod ooiao$'90$&4 dodr&aobo'

d>o@od:6ood < d)oao1) edQ *oeao$ dd

1) 15-1-21 4O,OO0 5 gorlst 12o/o9'a'

2\ 10'2-21 3O'0OO 4 Sorlsio 13o/o9'a'

3) 20'3'21 2O'OOO 2 Sorld: 14o/oP'a'


